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Income StatementIncome StatementIncome StatementIncome StatementIncome StatementIncome StatementIncome StatementIncome Statement
Sales $3,564,950 
Cost of Sales

Cost of Unit Sales $2,374,600 
Service/Fulfillment Salaries $6,000 
Other (5%) $192,602 
Total Cost of Sales $2,573,202 

Gross margin $991,748 
Gross margin percent 27.8%
Operating expenses:

Sales and marketingSales and marketing
Sales/Marketing Salaries $132,000 
Advertising/Promotion (5%) $19,270 
Miscellaneous (5%) $19,270 
Commissions $24,794 
Other (5%) $19,270 
Total Sales & Marketing $214,604 
Sales & Marketing Percent 6.0%

Administrative Expenses
Administrative Salaries $32,000 
Leased Equipment (5%) $4,835 
Utilities (5%) $5,776 
Insurance (5%) $11,564 
Location (5%) $46,221 
Depreciation (5) $9,633 
Payroll Burden $108 640 Payroll Burden $108,640 
Other (5%) $1,927 
Total General & Admin. (6%) $220,596 

Other Operating Expenses
Other Salaries $218,000 
Total Other Operating Expenses (6%) $218,000 

Total Operating Expenses $653,200 
Profit Before Interest and Taxes $338,548 
Taxes Incurred $71,095 
Net Profit $267,453 
Net Profit/Sales 7.5%
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Balance SheetBalance SheetBalance SheetBalance SheetBalance SheetBalance SheetBalance SheetBalance Sheet

Balance Sheet

Assets: Liabilities:
Short-term Assets Short-term Liabilities

Cash ($295,254) Accounts Payable $354,212 

Accounts receivable $100,427 Short-term Notes $0 

Inventory $1,018,025 Other ST Liabilities $0 

Other Short-term Assets $0 Total Short-term Liabilities $354,212 

Total Short-term Assets $823,197 

Long-term Assets Long-term Liabilities $0 

C it l A t $0 Capital Assets $0 

Accumulated Depreciation $26,351 Total Liabilities $354,212 

Total Long-term Assets ($26,351)

Total Assets $796,846 Paid-in Capital $1,000,000 

Retained Earnings ($824,819)

Present Leverage Position  55 55% Earnings $267,453 Present Leverage Position: 55.55% a gs $ 6 , 53

Total Equity $442,634 

Net Worth: $442,634
Total Debt and Equity $796,846 
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Key Economic RatiosKey Economic RatiosKey Economic RatiosKey Economic RatiosKey Economic RatiosKey Economic RatiosKey Economic RatiosKey Economic Ratios

 Profitability Ratios:Profitability Ratios:  Liquidity ratios:Liquidity ratios: Profitability Ratios:Profitability Ratios:
Gross marginGross margin 28%28%
Net profit marginNet profit margin 8%8%
Return on AssetsReturn on Assets 34%34%
R t E itR t E it 60%60%

 Liquidity ratios:Liquidity ratios:
Current RatioCurrent Ratio 2.322.32
Current Ratio Adj.Current Ratio Adj. 2.322.32
Quick RatioQuick Ratio --0.550.55
Q i k R ti AdjQ i k R ti Adj 0 550 55Return on EquityReturn on Equity 60%60%

 Activity Ratios:Activity Ratios:
AR TurnoverAR Turnover 3.553.55
Days sales outstandingDays sales outstanding 101101

Quick Ratio Adj.Quick Ratio Adj. --0.550.55
Net Working CapitalNet Working Capital $468k$468k
Net Working Capital Adj.Net Working Capital Adj. $468k$468k
Interest CoverageInterest Coverage 0.000.00

AAditi lditi l R tiR tiDays sales outstandingDays sales outstanding 101101
Inventory TurnoverInventory Turnover 2.332.33
Accts payable turnoverAccts payable turnover 6.016.01
Total asset turnoverTotal asset turnover 4.474.47

 Debt RatiosDebt Ratios

 AAditionalditional Ratios:Ratios:
AssetsAssets--toto--SalesSales 0.220.22
Debt vs. AssetsDebt vs. Assets 44%44%
Total Assets/Current DebtTotal Assets/Current Debt 2.252.25

 Debt Ratios:Debt Ratios:
Debt to net WorthDebt to net Worth 0.800.80
Debt to Net Worth Debt to Net Worth AdjAdj 0.800.80
ShortShort--term Debt to term Debt to LiabLiab.. 1.001.00

Acid TestAcid Test --0.830.83
Asset Asset TTurnoverurnover 4.474.47
Sales vs. Net WorthSales vs. Net Worth 8.058.05
Dividend PayoutDividend Payout 0.000.00
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“Three wishes? Did I say three wishes?.......“Three wishes? Did I say three wishes?.......
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